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Current Assels
Cash and Cash Equivalents
Trade and Other receivables
[nventories
Other Financial Assets
Property Under Development

Total Current Assets
Non Current Assets
Other Financial Assets
Property, Plant and Eguipment
Intangible Assets
Total Mon Current Asseis
Current Liabiities
Trade and Cther Payables

Borrowings

Total Current Liabilities

Non Current Lizbilities

Net Asseis

Total Equity

Catholic Diocese of Christchurch
Statement of Financial Position
As At 30 June 2010

Nofes
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306 June 36 June
2010 2009
‘Bog 000
2,438 1,504
631 402
23 19
11,311 0,743
459 1.310
14,863 13,378
18,750 14,571
121,887 120,565
15 5
140 652 435,144
878 1,041
715 672
1,593 1,713
5,352 5,262
148,570 141,544
148,570 141,544

For ard on behaif of the Board of Management and Finance, which authorised the issue of the financial report

on 27 October 2010

V

s /.x ]

+ Barry Jones »
Roman Cathelic Bishop

H G Bailey
Chairman

The attached notes form part of and should be read in conjunction with these financial statements.




Catholic Diocese of Christchurch
Statement of Changes in Equity
For the Year Ending 30 June 2010

Opening Equity
Net Operating Surplus for the period
Other Comprehensive Income

Total Comprehensive income for the Period

Closing Equity

2010 2008
Notes Actual Actual
000 000

141,544 139,564
6,263 1,765
7683 215
7,028 1,880
10 148,570 141,544

The attached notes form part of and should be read in conjunction with these financial statements.



Catholic Diocese of Christchurch
Statement of Comprehensive income
For the Year Ending 30 June 2010

2009 2010
Actual Notes  Budget
(Unaudited)
000 000

916
547
2,563
2,298
2419

8,744

2,094
409
1,779
537
158
2,602

7,480

1,264
501
1,765

1,454

(1,484)

0
(2,704)

(839)

{(17)
232
215

(2,641)
442
(213)

(3,136)

(680)
138
{495)
98

(539)

The attached notes form part of and should be read in conjunction with these financial statements.

Operating Income

Grants and Donations

Allocations

Government Grants 12
Investment Income

Other income 14
Total

Less Expenditure

Empicyee Benefits & Expenses
Consultancy

Depreciation & Amortisation
School Maintenance

Finance Costs

Other Expenses

Total

Net Operating Surplus
Non Cperating Revenue 15

Total Surplus recognised for period 18

internal Recoveries
Less Internal Charges

Net Transfers {(fo)/from Special Funds

Net Surplus (after internal transfers) 16

Other Comprehensive Income

Fair Value gains/losses on Available for Sale Assets
Unrealised Gains Reserve on Shares
Unrealised Gains Reserve on Bonds

Total Other comprehensive Income

Capital Expenditure 7
Loan Principal Receipis
Loan Principal Repayments

Totai Comprehensive income
{after internal transfers and capitat expenditure)

Net Cost by Activity

Ministry of Liturgy
Ministry of the Word
Ministry of Charity
Overheads

Total Net Cost

64
550
2,732
2,001
2,631

8,678

2,213
314
1,686
100
198
1,512

5,923

2,655
454

3,109

1,346
(1.346)

(555)

2,554

DO O

(4,507)
998
(230)

(1.185)

(875)
1,838
(556)
2,147

2,554




Catholic Diocese of Christchurch
Statement of Cash Flows
For the Year Ended 20 June 2010

Cash Flows From Operating Activities
Cash was provided from:

Grants and Donations Received
Allocations Received
Government Grants Received
[nvestment income Received
Net GST Received
Other Income Received

Cash was applied o
Payments to employees and suppliers
Interest Paid
Net GST Payments
Net Cash Infiow {Qutfiow) From Operating Activities
Cash Flows From Investing Activities
Cash was provided from:
Disposat of Property, Plant & Equipment
Cash was applied to:
Acquisition of Property, Plant & Equipment
Increase in Investments
Net Cash Inflow {Outflow) From investing Activities
Cash Flows From Financing Activities
Cash was provided from:
Advance of Term Liabilities
Cash was applied {o:
Repayment of Term Liabilities
Net Cash Inflow (Ouiflow) From Financing Activities
Net Increase (Decrease) In Cash Funds

Cash balance as at 1 July 2009

Cash balance as at 30 June 2010

This total is recorded in the financial statements as:
Cash and Cash Eguivalents

2010 2009
Note 000 ‘000

863 916

560 547
2,946 2,563
5,162 2,361

0 440

1,655 1,724
11,186 8,551
4,553 5,768

161 159

493 0

5,207 5927

18 5,979 2,624
_...20e2 4670
2,062 4,670
3,007 4,790
5,149 2451
8,156 7 241
(6,094) (2,571)
1,124 443
1,124 443

474 213

474 213

850 230

535 283

1,904 1,621
2,438 1,904
2439 1,904

The attached notes form part of and should be read in conjunction with these financial staterments.



2009
Actual

‘000

187
170

387

351

111

540

(653)

(653)

(108}

{103)

(680)

{18}

688

(269)
(93)
(78)

(104)

(136)

_(680)

1,010

Catholic Dioceése of Christchurch

For the Year Ending 30 June 2010

Operating Income

Granis and Donations
Other Income

Total

Less Expenditure
Personnet Cosis
Consultancy
Depreciation
Inferest an Loans
Other

Total

Net Operating {Deficif)
MNon Cperating Revenue
Total (Deficit) recognised for period

Internal Recoveries
Less Internal Charges

Net Transfers (to¥from Special Funds

Net (Deficit )

Capital Expendiiure
Loan Principal Receipts
Loan Principal Repaymenis

Net Operating {Deficit)
(after internal fransfers and capital expenditure)

Net Cost by Activily

Pastoral Initiatives
Pastoral Planning Office
Chaplaincy

Friestly Formation
Cathedral

Cathedral Music

Total Net Cost

Statement of Cost of Services - Ministry of Liturgy : "To Sanctify™

2010 2010
Budget Actual
{Unaudited)
000 ‘000
146 121
123 146
269 267
380 383
10 1
111 112
0 ¢
626 605
4,127 1,109
(858) B34}
0 G
{858} {834}
g 51
{104} {156}
{95) {105}
78 154
{875} {785}
(95} 81)
3] 4]
o o
(970y {BEE}
(304) (272}
{113) {87}
(113} {73)
(239 (188
{106} {1554
3] 4]
{875} {785}

The atfached notes form part of and should be read in conjunction with these financial statements.



Catholic Diocese of Christchurch

Statement of Cost of Services - Ministry of The Word . "To Teach”

2008
Actual

‘000

153
2,483
7E
968

3,674

276
471

(534}
63

{75}

138

(2,245

(2. 324)
442
(213

{1,357

84
117
203

(289)
(77)

138

The aftached notes form part of and should be read in conjunction with these financial statements.

For the Year Ending 30 June 2010

2010 2010
Budget Actual
{Unaudited)
‘oo ‘005

Operating income
Grants ang Donations 28 7
Government Grants 2,560 2,663
Investment Income 53 53
Other Income 790 1,582
Total 3,528 4,475
Less Expenditure
Personnet Costs 757 709
Consultancy a5 156
Depreciation 1,354 1,555
School Maintenance 100 317
Interest on Loans 198 161
(Other 345 3456
Total 2,852 3,244
Net Operating Surplus 676 1231
Noh Operating Revenue 0 4]
Total Surplus recognised for period 678 1,234
inlernal Recoveres 209 512
Less Infernat Charges {554) {571)

(45) (58}
Net Transfers {fo)ffrom Speciat Funds 1,207 {780}
Net Operating Surplus/{Deficit) 1,838 412
Capniat Expenditure - Diccesar: Schools (4,282} (2,472)
Capitat Expenditure - Other {28y 437}
Total Capital Expenditure {4.307) {2,508}
Loan Principal Receipts 998 1,073
Loan Principat Repayments {236} {474}
Met (Deficit) (1,701) (1,898}
(after internal transfers and capifal expenditure)
Net Cost by Activity
Catholic Eduction Office (4} 12
Attendance Dues 100 372
Diocesan Schools 2,104 334
Youth and Young People (265) 210}
Tertiary Chaplaincy {37} {98}
codp 0 .6
Total Net Cost 1,838 412

[£e)



2009
Actual

000

403
80
247

730

478

87
402

960

554

30
{6)
(302)
120)
{19}
{11}
(69)
{7)

T T(asE)

Catholic Diocese of Christchurch
Statement of Cost of Services - Ministry of Charity : "To Care For"
For the Year Ending 30 June 2010

Operating Incoime
Grants and Donations
Gavernment Grants
Gther Income

Total

Less Expenditure

Personnel Cosis
Consuitancy
Depreciation
Other

Total

Net Operating Surplus

Non Operating Revenue
Total Surplus recognised for period

Internai Recoveries
Less Internal Charges

Net Transfers (to)ffrom Special Funds

Net Operating Surplus/{Deficit)

Capitat Expenditure
Loan Principal Receipts
Loan Principal Repayments

Met Operating SurplusfDeficit)
{after internal transfers and capital expenditure)

Net Cost by Activity

Welfare - Catholic Social Services
Welfare - Other

Governance

Bishop's Conferance

Cathalic Shop

Tribunal

Thanks Giving

Inform

Total et Cost

2010 2010
Budget Actust
{Unaudited)
‘000 ‘000
343 388
72 83
237 240
652 888
510 541
13 23
54 84
393 417
980 1,018
{328} (327}
0 0
(328) {327}
42 22
(285] (274}
(223) {252}
{5} 46
(556} {533}
(14 {2}
0 aQ
4] O
(570) {535}
(38) 4
(18) 0
{276) (302}
{(123) {125Y
{6} [£]
(12) (12
{77 (7%
(6} LA
(5586} (533)

The altached notes form par of and should be read in conjunciion with these financial statements

10



2009
Actual

‘600

173
547
2,227
1,086

3,983

571
262

1,200

2,112

1,871
501
2,372

943
{539}

404

(2,878}
98

(240)

142

0
5
{1,540)
0

0
1,046
557

28

Catholic Diotese of Christechurch

Statemnent of Cost of Services - Overhead Activities

For the Year Ending 30 June 2010

Operating Income
Grants and Donalions
Aflocations
Investment Income
Other Income

Total

Less Expenditure
Personnel Costs
Consuiancy
Depreciation
Other

Total

Nst Operating Surplus

MNon Operating Revenue

Total Surplus recognised for period

Internai Recoveries
Less internal Charges

Met Transfers {toyirom Special Funds

Net Surplus (after internal transfers)

Capital Expenditure
Loan Principal Receipts
L pan Principal Repaymenis

Net Surplus

{after infernat transfers and capitat expenditure}

Net Cost by Activity

Diocesan Financial Administrator

Cathedral House Building
Other Diccesan Properties
Administration

Insurance

Other Income

Investment Income

Total Het Cost

2010 2018
Budget Actuat
{Unaudited)

‘000 ‘oo
150 370
550 560

1.948 5,615
1,481 1,122
4,129 7,087
568 568
148 280

57 63

173 457
844 1,368
3,185 5,698
554 494
3,639 6,193
786 838
{423) (422
383 414
{1,855) {1.487)
2,147 5,412
(131) (249
0 g

0 0
2,016 4,863
(1 0

o G

{85) 41

0 0

0 0
1,006 1,649
1,167 4,822
2,147 5,112

The attached nofes form part of and should be resd in conjunction with these financial statemenis.

T



Catholic Diocese of Chrisfchurch
NOTES TO AND FORMING PART OF THE FIMANCIAL STATEMENTSFOR THE YEAR ENDED 30 JUNE 2010

CATHOLIC DIOCESE OF CHRISTCHURCH

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

1. Corporate Information

The Roman Catholic Bishop of the Diccese of Christchurch is a corporation sole established in civil
law under the statutory authority of the Roman Catholic Bisheps Empowering Act 1997, The Roman
Catholic Bishop of the Diocese of Christchurch is domiciled in Christchurch, New Zealand.

These financial statements relate to the administration function and other prime responsibilities of the
Roman Catholic Bishop of the Diccese of Christchurch. There are other assets which are owned by the
Roman Catholic Bishop of the Diocese of Christchurch (Diocese) as a corporation scle, for example,
parishes, which are not inciuded in these financial statements.

The primary cbjective of the Diocese is to provide administration services for the Catholic community
rather than making a financial return. Accordingly, the Diocese has designated itself as a public benefit
entity for the purposes of New Zeaiand equivalents to International Financial Reporting Standards (NZ

iFRS).

The finrancial statements of the Diocese are for the year ended 30 June 2010. The financial statements
were authorised for issue by the Management and Finance Board on 27 October 2010.

2. Statement of Accounting Policies

Basis of preparation:

The financial statements have been prepared in accordance with generally accepted accounting practice
in New Zealand. The financial statements have also been prepared on a historical cost basis, except for
investments, which have been measured at fair value; and land, buildings and property under
deveiopment which have been measured at deemed cost.

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest
thousand dottars ($°000). The functional currency of the Diocese is New Zealand dollars.

Statement of Compliance:

These financial statements have been prepared in accordance with New Zealand Generally Accepted
Accounting Practice (NZ GAAP). They comply with NZ [FRS, and other applicable Financial Reporting
Standards, as approgriate for public benefit entities applying differential reporting.

The accounting poficies set out below have been applied consistently to all periods presented in these
financial statements.

Standards and interpretation issued and not yet adopted

Other Standards and Interpretations that have recently been issued or amended but are not yet effective
have not been adopted by the Diocese for the annual reporting period ending 30 June 2010. These are
outlined below;

12



Catholic Diocese of Christchurch
NGTES TO AND FORMING PART OF THE FINANCIAL STATEMENTSFOR THE YEAR ENDED 30 JUNE 2010

Reference

Title

Summary

Applicaticn
date of
standard

Impact on Diocese’s
Financial Statements

Application
date for
Diocese

NZ IFRS 9

Financial
instruments

This standard is pas of the [ASB's
praject to replace 1AS 39 Financial
Instruments. Recognition and
Measurement. The standard applies
to financial assets, their
classification and measurement.
All financial assets are requtired to
be ciassified on the basis of the
entity's business model for
managing the financial assets and
the contractual cash flow
characteristics of the financial
asset. Financial assets are inftially
measured at fair value plus, inthe
case of a financial asset not at fair
valge through profit or loss,
particular fransaction costs and
subsequently measured at
amortised cost or fair value.

1 January 2013

The Diocese’s financial
assets are cusrently
measured at fair value, the
impact on the Diocese's
financial statements is
expected to be minimal.

1 Apik 2013

NZIAS 24

Related party
Disclosures
{Revised 2009)

This Standard makes amendments
to New Zealand Accounting
Standard NZ IAS 24 Felated Parly
Disclosures,

The amendments simplify the
definition of & refated party and
proved a partial exemption from the
disctostre requirements for
government-reiated entities.

1january 2011

The impact of this standard
on the Diocese’s financial
statements is expected fo be
minimat,

1 April 2011

Improvements
o NZ
Equivalentsfo
IRFE

Amendments to
NZ Accounting
Standards
arising from the
Anngal
improvements
Project

The amendments to some standards
result in accounting changes for
presentational, recognition or
measurement purpose

1 January 2610

The impact of this standard
on the Diocese's financial
statements is expected to be
minimat,

1july 2010

Significant accounting policies

The following significant accounting policies have been adopted in the preparation and presentation
of the financial statements.

(&)

Differential Reporting

The Catholic Diocese of Christchurch qualifies for differential reporting because it is not publicly
accountable and the Roman Catholic Bishop of the Diocese of Christchurch is corporation scle
under The Roman Catholic Bishops' Empowering Act 1997, The Bishop is the beneficial owner
and governing body for the diccese. The Diocese has taken advantage of all differential reporting
exemptions, with the exception of NZ IAS 7 Statement of Cash Flows.

Goods and Services Tax (GST)

These financial statements have been prepared on a GST exclusive basis except for
Receivables and Payables in the Statement of Financial Position, which are recorded at their
GST inclusive values,

The net amount of GST recoverable from, or payable to, the Infand Revenue Department (IRD)

13




Catholic Diccese of Christchurch
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTEFOR THE YEAR ENDED 30 JUNE 2010

(c)

)

is included as part of receivables or payables in the statement of financial position.

The net GST paid to, or received from the IRD, including the GST refating to the investing and
financing activities, is classified as an operating cash flow in the statement of cash flows.

Commiiments and contingencies are disclosed exclusive of GST.

Income Tax

The Catholic Diocese of Christchurch is exempt from income taxation under the provisions of
section CW41 and CWA4Z of the Income Tax Act 2007,

Revenue Recognition

1. Revenue is recognised and measured at the fair value of the consideration received or
receivable to the extent it is probable that the economic benefits will flow to the Diocese
and the revenue can be reliably measured.

2. Interest income is recognised using the effective inferest method. This is a method of
calculating the amortised cost of a financial asset and allocating the interest income over
the relevant period using the effective interest rate, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the net
cartying amount of the financial asset.

3. Dwidends are recognised when received.

4. Gifts, donations and bequests are recorded as income for the year in which they are
received.

5. Property Sales are recognised at the date of settlement.

Cash and Cash Equivalents

Cash and cash equivalenfs includes cash on hand, deposits held at call with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank
overdrafts.

Bank overdrafts are shown within borrowings in current liabiiities in the balance sheet,

Trade and Other Receivables

Trade and other receivables are initially measured at fair value and subsequently measured at
amortised cost using the effective interest methed. less any provision for impairment.

A provision for impairment of receivables is established when there is objective evidence that the
Diocese will not be able to collect all amounts due according to the original terms of receivables.
Financial difficuities of the debtor, defauit payments or debts more than 80 days overdue are
considered objective evidence of impairment. The amount of the provision is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted using the effective interest rate computed at initial recognition.

Inventory

inventory represents Catholic Shop inventory on hand as at balance date. inventories are
valued at the lower of cost and net realisabie value, The cost of purchased inventory is
determined using the First In First Out (FIFO) method. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated cost of completion and the
estimated costs necessary to make the sale.

The write down from cost to current replacement cost or net realisable value is recognised in the
income staternent.

14



Catholic Diocese of Christchurch
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTSFOR THE YEAR ENDED 30 JUNE 2010

(h)

Property Under Development

Property under Development represents unsold lots, as 2t balance date, in the Catherine Fields
subdivision in Rolleston. Itis measured at the deemed cost of the criginal land, pius development
expenditure incurred {o balance date, less the cost of sections seid.

Financiai Assets

The Diocese classifies its financial assets into the following categories: loans and receivables
and available for sale financial assets. The classification depends on the purpose for which the
investments were acquired. Management determine the classification of investments at initial
recogmition and re-evaluate this designation at every reporting date.

Financial assets and liabilities are initially measured at fair value plus transaction costs unless
they are carried at fair value through profit or loss in which case the transaction costs are

recognised in the incoeme statement.

Purchases and sales of investments are recognised on frade-date, the date on which the
Diocese commit to purchase or sell the asset. Financial assets are derecognised when the
rights to receive cash flows from the financial assets have expired or have been transferred and
the Diccese has transferred substantially all the risks and rewards of ownership.

1. Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active markst,

After initial recognition, they are measured at amortised cost using the effective interest
method. Gains and iosses when the asset is impaired or derecognised are recognised in
the incorne statement. Loans and receivables are classified as 'trade and other receivables’

in the balance sheet.

Currently, the Diocese has short term deposits and trade and other receivables in this
category.

2. Available for sale financial assels

These are non-derivative financiat assets, principally equity securities and fixed interest
deposits that are designated as available for sale or are not classified as loans and
receivables. After initial recognition available for sale assets are measured at fair value with
gains or losses being recognised as a separate component of equity until the investment is
derecognised or until the investment is determined to be impaired, at which time the
cumulative gain or loss previously reported in equity is recognised as profit or loss.

The fair value of financial instruments that are not traded ins an active rmarket is determined
using valuation techhiques. The fair value of available for sale financial assets has been
determined by Goldman Sachs JB Were (NZ} Lid. Equity investments are ai market value
as determined by the various stock exchanges that the assets are heid on, eg NZX, ASX,
FTSE, NYSE. For fixed interest deposits, market value is determined by either the NZX
Debt market or the Trading Banks market spread data for those securities that do not trade
on the NZ Debt market platform.

Currently, the Diocese has equity securities and fixed interest deposits in this category.

impairment of Financial Assets

At each balance date the Diccese assesses whether there is any objective evidence that a
financial asset or group of financial assets is impaired. Any impairment losses are recognised in
the income statement.

(i)  Avallable for Sale Financial Assets

For available for sale financial assets, classed as fair value through equity, a significant or
profenged decline in the fair value of the investment below its cost is considered an
indicator of impairment. If such evidence exists the cumulative loss (measured as the
difference between the acquisition cost and the current fair vatue, less any impairment loss
on that financial asset previously recognised in the income statement) is removed from
equity and recognised in the income statement,

15



Catholic Discese of Christchurch
MNGTES TO AND FORMING PART OF THE FINANCIAL STATEMENTSFOR THE YEAR ENDED 30 JUNE 2010

(i) Loans and recelvables

Impairment of a loan or a receivable is established when there is objective evidence that the
Diocese wili not be able to collect amounts due according to the original terms. Significant
financial difficulties of the debior/client, probability that the debtor/client will enter into
bankruptcy, and defauit in payments are considered indicators that the asset is impaired.
The amount of the impairment is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted using the original effective
interest rate. Impairment losses are recognised directly against the instruments carrying

amount,

Property, Plant & Equipment

Property, plant and equipment consist of;

— Land and Buildings,

- School Improvements;

- Computer equipment;

- Furniture, fixtures and equipment,
“““ Motor vehicles and

- Work in Progress.

Property, plant and equipment are shown at cost less accumulated depreciation and
accumulated impairment losses. Cost represents the value of the consideration given to acquire
the asset and the value of other directly attributable costs that have been incurred in bringing the
asset to the location and condition necessary for its intended use.

Where an asset is acquired at no cost, or for a nominal cost, it is recognised at fair value as at
the date of acquisition.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount of the asset. Gains and losses on disposals are included in the income statement.

Depreciation

Depreciation is provided on a straight line basis on all property plant and equipment excluding
land and work in progress at rates that will write off the cost (or deemad cost) of the assets to
their estimated residual values over their estimated useful lives. The depreciation rates are as
follows:

Buildings 50 years 2%
Computer Equipment 3 years 33%
Furniture, Fixtures and Equipment 20 years 5%

Motor Vehicles 4 years 25%
School improvements 5 -B0 years 1.7% - 20%

The estimated useful lives and residual vaiues are reviewed at each financial vear end.

Derecognifion

An item of property, plant and equipment is derecognised upon disposal or when no further
future ecenomic benefits are expected from its use or disposal.

Leases

Operating lease payments are recognised as an expense in the income statement on a straight-
line basis over the lease term.

Impairment of non-financial assets other than goodwili

Intangible assets that have an indefinite useful life are not subject 1o amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that
they might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable;

16



Catholic Diocese of Christchurch
NOTES TC AND FORMING FART OF THE FINANCIAL STATEMENTEFOR THE YEAR ENDED 30 JUNE 2010

The Diocese conducts an annual internal review of asset values, which is used as a source of
information to assess for any indicators of impairment. External factors, such as changes in
expected future processes, technology and economic conditions, are also monitored 1o assess
for indicators of impairment. If any indication of impairment exists, an estimate of the asset's
recoverable amount is calculated.

An impairment loss is recognised for the amount by which an asset's carrying amount exceeds
its recoverable amount. Recoverable amount is the higher of an asset's fair vaiue less costs to
sell and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows that are fargely independent
of the cash inflows from other assets or groups of assets (cash generating units}. Non financial
assets other than goodwili that suffered an impairment are tested for possible reversal of the
impairment whenever events or circumstances indicate that the impairment may have reversed.

Foreign Currencies

Transactions in foreign currencies are initiaily recorded in the functional currency by applying a
rate of exchange ruling at the date of the transaction,

At balance date foreign monetary assels are translated at the closing rate, and exchange
variations arising from these translations are recognised in the income statement.

Provisions

Provisions are recognised when the Diocese has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation.

When the Diocese expects some or all of a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the
income statement net of any reimbursement.

Provisions are measured at the present vaiue of management's best estimate of the expenditure
required 1o settie the present cbligation at the balance sheet date using a discounted cash flow
methodology. The risks specific to the provision are factored into the cash flows and as such a
risk-free government bond rate relative to the expected life of the provision is used as a discount
rate. If the effect of the time value of money is material, provisions are discounted using a current
rate that reflects the time value of money and the risks specific to the liability. The increase in the
provision resulting from the passage of time is recognised ir finance costs.

Employee benefits

Provision is made for benefits accruing to employees in respect of salaries and wages, annual
leave, sick leave and retirement entitlements when there is a present obligation arising from a

past event.

Short-term benefits

Employee benefits that the Diocese expects to be settled within 12 months of balance date are
measured at nominal vaiues based on accrued entitlements at current rates of pay, which are
expected to approximate to the remuneration rate expected to apply at the time of settlement.
These include safaries and wages accrued up to balance date, annual leave earned, but not yet
taken at balance date and expected te be taken within the next 12 months and accumulating sick
leave.

The Diccese recognises a liability for sick ieave to the extent that absences in the coming year
are expected to be greater than the sick leave entitlements eamed in the coming year. The
amount is calculated based on the unused sick leave entitlement that can be carried forward at
balance date, to the extent that the Diocese anticipate it will be used by staff to cover those
future absences.
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{q)

(t)

(u)

Intangible assets

Software

Software is a finile life intangible asset and is recorded at cost less acoumulated amortisation
and impafrment. Amortisation is charged on a straight line basis over their estimated useful lives
between 1 and 3 years. The estimated useful life and amortisation method is reviewed at the end
of each annual reporting period

Costs associated with maintaining computer software are recognised as an expense when
incurred.

Software Licenses
Acguired computer software licenses are capitalised on the basis of the costs incurred o acquire
and bring to use, the specific software.

Amortisation

The carrying value of an intangible asset with a finite life is amortised on a straight-line basis
over its useful life. Amortisation begins when the asset is available for use and ceases at the
date that the asset is derecognised. The amortisation charge for each period is recognised in
the income statement

The useful lives and associated amortisation rates for software have been estimated as foliows:

Software 3 years 33%

Trade and Other Payables

Trade and other payables are initially measured at fair value and subsequently measured at
amortised cost using the effective interest method.

Borrowings

Borrowings are indially recognised at thelr fair value net of transaction costs incurred. After initial
recognition, all borrowings are measured at amortised cost using the effective interest method.
Fees paid on the establishment of loan facilities that are yield related are included as part of the
carrying amount of the borrowings.

Borrowings are classitied as current liabilities unless the Diocese has an unconditional right to
defer setliement of the liabiity for at least 12 months after the balance sheet date.

Borrowing Costs

Borrowing costs are recognised as an expense when incurred. The Diocese does not currently
hold qualifying assets but if it did, the borrowing costs directly associated with this asset would be
capitalised {including any other associated costs directly attributable to the borrowing and
temporary investment incorne earned on the borrowing).

Government Granis

Government Grants are recorded as income in the income statement when they are received.
Any surplus/deficit remaining in the cost centre at balance date is transferred fo/from equity by
way of a special reserve relating o that cost cenfre,

The Dioccese receives government grants relating to Diccesan schools and from Child Youth and
Family. There is an obligation to use the grants for the purpose they were granted for.

Suspensory Loansg

Suspensory Loans in respect of diocesan schools have been recorded at their historic value less
the proportion of the loan forgiven by the Government to date. Suspensory Loans are forgiven
over a twenty-five year period from the date that the loans were originally advanced.
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3.

4,

5.

Trade and other Receivables

2610 2009

GO0 ‘000

Trade & Other Debtors 451 272

{less Provision for Impairment of Deblors) {3) {16)

Interest Receivable 0 94

GST Receivable 132 0

Prepayments 51 b2

Total 631 402
Provision for Impairment of Debtors

2070 2008

000 000

As at 1 July 16 0

Arising during the year 3 16

Used during the year (16) (0

As at 30 June 3 16

This provision relates to debtors where it is evident that not all amournts due will be able to be

collected.

Other Financial Asseis

20710 2009
‘000 ‘000
Catholic Development Fund Deposits 8,094 5231
Bonds & Notes 13,500 12,562
Mortgage 0 540
Loans 4 D
Catholic Development Fund Equity (see Note 19) 5353 3,402
Shares 3,110 2578
Total 30,061 24,314
Less Current Portion {(11.311) {8,743
Total Non Current Investments 18,750 14,571
For details of impairment of Financial Assets refer to Notes 10 and 16,
Property Plant & Equipment
Current Yr Accum Book
30 June 2010 Cost Depn. Depn Value
000 ‘000 ‘000 ‘000
l.and 45 479 0 0 45479
Buildings 22,852 480 1,799 21,153
Buildings (Work in Frogress) 77 0 0 77
Furniture & Equipment 6558 &7 350 308
Motor Vehicles 349 40 287 52
School Improvements 59,082 1,224 5,401 53,681
School Improvements (Work in
progress) 1.137 0 0 1,137
Total 129,734 1,791 7,847 121,887
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Current Yr Accum Book
30 June 2008 Cost Depn. Depn Value
000 000 000 000
L.and 45204 0 0 45 204
Buildings 22912 459 1,340 21572
Buildings {Work in Progress) 40 0 0 40
Furniture & Equipment 506 1 287 219
Motor Vehicles 346 50 257 89
School Improvements 55,850 1,193 4,177 51,682
Schoo! Improvements
{Work in progress) 1759 0 0 1,759
Total 126,626 1,773 6,061 120,565

Land and buildings contained in fixed assets to the value of $338 000 have been donated for specific use
as a tertiary chaplaincy centre. Should the Diocese cease to use the building for the purpose specified in
the original terms of the donation, ownership of the building will revert to the previous owners. Diocesan
management consider the likelthood of this oceurring to be remote.

7. intangible Assets
Costor Current Yr Accum Book
Revaluation Depn. Depn Value
‘000 ‘000 ‘000 D0O0
30 June 2010
Software 103 2 88 15
30 June 2008
Software Q¢ 5 85 5
g. Trade and Other Payables
2810 2009
000 ‘006
Creditors & Accruals 578 453
GST Payable G 338
Employee Entitlements 165 116
Other Current Liabilities 145 134
Total 878 1,041

8. Berrowings

Pre-suspensory and Suspensory Loans are secured over school land and buildings. The majority of the
Other Loans and Merigages are unsecured, being in respect of properties owned by the Catholic
Diocese.

Pre-Suspensory loans are with fchthus Limited. The interestrate is 7.5% p.a. These loans will be repaid
by the year 2013.

Suspensory Loans are forgiven by the Government over a twenty-five year period; these loans are
interest free and will be forgiven by the year 2023, Loans forgiven in 2010 amounted to $401,000 (20609
$402,000).

(ther Loans are held with the Catholic Development Fund. The current interest rates on these loans
vary from 0% p.a 0 8 5% p.a.
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2010 2008

GG 000

Pre-suspensory Loans 218 393
Suspensory Loans 3,123 3,624
Other Loans 2,479 1,748
Future GST Liability 247 269
Total 6,067 5,934
i.ess Current Portion {715) {672)
Totai Non Current Liabilities 5352 5,262

10, Eguity
Equity is made up of general equity, special purpose funds and unrealised gain reserves.

The special purpose funds result from:

« bequests that have resirictions over their use;

¢ confractual funding for specific purposes;
¢ decisicns taken by the Diocesan Management and Finance Board to set funds aside fora

specific purpase.
Sufficient cash and investment balances are retained to cover these special purpose funds.

The unrealised gains reserves are used fo record increments and decrements in the fair value of
avaltable for sale assets.

Equity 2010 2008

000 ‘000
General Equity 126,378 122172
Special Purpose Funds 21,460 19,403
Unrealised Gains Reserves 732 (31)
Total Equity 148,570 141,544

Speciaf Purpose Funds

2010 2009
Education - Docesan School Capital & Maintenance Programme 3,894 2,808
Education - Attendance Dues (213 {25)
Education - General 528 510
Youth 39 39
Youth & Education 119 114
Catholic Social Services 781 768
Pastoral - Missionary 218 206
Pastoral - Ongoing Formation, Education & Seminary 1,171 964
Aged Care - Armstrong Village 604 571
Bishop's Capital Health Fund
{90% Income distributed to Clergy Health Fund) 214 208
Gamblins Rd
{Income distributed fo Cathedral College Proprietars Trust Board) 1,018 1,018
CCJP 15 16
Darfield Parish 100 100
Chatham Island Parish 14 16
Property Reserve 12,444 11,669
Cathedral Music 28 75
Other 283 247
Total Special Purpose Funds 21,460 19,403
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11.

12.

Unrealised Gains Reserves 2070 2008
000 000

Unrealised Gains Reserve on Shares

Opening Balance (158) (141}
Movement during the year 113 (17
Closing Balance {45) {158)

Unrealised Gains Reserve on Bonds

(Opening Balance 127 {108)
Movement during the year 650 232
Closing Balance 777 127
Total Unrealised Gains Reserves 732 {31}

The Diocese has identified a small number of bonds and shares with a significant and prolonged decline
in fair value below cost. Consequently the cumulative loss on these assets has been removed from
equity and recognised in the Statement of Financial Performance. Refer to Note 16 for further details.

Capital Management

The Diocese capital is its equity, which comprises retained earnings and reserves. Equity is represented
by net assets. When managing capital, management’s objective is (o ensure the entity continues as a
going concern. Itis the policy of the Diocese to fund operational expenses from operationai income each
year. Some non operaticnal expenditure is funded from reserves. Special purpose reserves may be
used to fund or partially fund activities that meet the criterfa {special purpose) of the reserve.

Capital is also managed in terms of the Diocese’s Treasury Policy which is reviewed from time to time by
the Bishop's advisors.

The Diocese is not subject to any external capital reguirements.

Financial Instruments

Detail of the significant accounting policies and method adopted, including the criteria for recognition and
the basis i which income and expenses are recognised in respect of each class of financial asset, and
financial iabiiity are disclosed in the Statement of Accounting Policies.

Trade & Other Total
Cash & Cash  Other Financial Financial
Equivalents Receivables Assets Assets
30 Jdune 2010
Leans and Receivables 2,439 831 0 3,670
Available For Sale 0 0 36,061 30,061
Total Financial Assets 2,438 6831 30,061 33,131
Trade & Total
Other Financial
Payables Borrowings Liabilities
Recorded at Amortised Cost _ 878 6,067 £,845
Total Financial Liabilities 878 5,067 6,945
Met Exposure 2,438 {247) 23.994 26,186
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Trade & Other Total
Cash & Cash  Other Financial Financial
Equivalents Receivables Asssts Assets
30 June 2009
Loans and Recelvables 1,904 407 0 2 306
Avaitable For Sale 0 0 24 314 24,314
Totat Financial Assets 1,904 402 24,314 26,620
Trade & Total
Other Financial
Payables Borrowings Liabilities
Recorded at Amortised Cost 1,041 5,534 6975
Total Financial Liabilities 1,041 5,834 6,975
Net Exposure 1,804 (639) 18,380 21,075

13. Government Grants

Government Granis are received from the Ministry of Education for major capitat and maintenance work
{o be undertaken within the Diocasan schools; and from the Child Youth and Family service for foster
care and other sarvices provided by Catholic Social Services.

14. Other Income
2010 2009
000 ‘000
education (Attendance Dues, Religious Education Fees & 1005 745
Foreign Fee Paying Students) :
Catholic Shop Sales 160 159
Cathedral Trust h i
Prison Chaplaincy Service 63 64
Programmes & Events (Youth & Education) &1 52
Gain on Property Sales 1,085 888
OCther Income 6885 402
Total 3,060 2,419
15. Non Operating Revenue

Nor: Operating Income includes items of a non operating nature and is separately disclosed so asnot o
distort the results from normal operating activities. Non operating revenue is made up of the reduction in
school ioans and the amount forgiver on suspensory loans during the financial year.

23



Catholic Diocese of Chrisichurch
NOTES TC AND FORMING PART OF THE FINANCIAL STATEMENTEFOR THE YEAR ENDED 30 JUNE 2018

16. Net Operating Surplusf{Deficit)

2010 2009
‘000 000
Alter Charging:
Auditer's Fees - Audit Fees 17 21
Employee Benefits and Expenses 2,012 1,821
Donations Expense 38 20
interest Expense 160 159
Lease Expense 40 10
Provision for Doubtful Debts 3 16
Bad Debis Written Off 5 20
Loss on Sale of Assets 0 0
impairment Loss on Investments 1686 354
including:
Interest Revenue 1,330 1,453
Dividend Revenue 102 142
(Gain on Sale of Assets 1.211 988
17. Capital Expenditure
2010 2009
000 000
Diccesan Schools 2,582 2,246
Land & Buildings 366 86
Property Under Development 115 186
Computer Equipment 108 358
Vehicles 3 0
Other Plant & Equipment 44 79
Intangible Assets 13 5
3,241 2,641

18. Reconciliation of Net Surplus with Cash fiows from Operating Activities

20710 2009

‘000 000

Net Surplus 6,263 1,765
Addi(Less) Non Cash ltems:

Depreciation and Amortisation 1,794 1,778

Non Operating Revenue (Loans forgiven) {454) {501)

(Gain)/Loss on Sale of Asset (1.211) (988)

impairment Loss on Investment 165 354

8,617 2,408
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19.

20.

Movements in Other Working Capital ltems:

Decreasel{increase) in Prepaymenis 1 {(10)
Decrease/(Increase) in Accounts Receivable (48) 353
Decrease/(Increase) in Stock {4) 10
Decrease/(Increase) in GST Receivable (493) 440
{Decrease)Increase in Accounts Payable 138 {812)
{Decrease)/Increase in Holiday Pay 39 (&)
(Decreaselincrease in Income in Advance (2) 2

(419) {123
Less Fixed Assets in Accounts Payable {119) 339

{119) 338
Net Cash Flow from Operating Activifies 5,879 2,624

LCatholic Development Fund

The Catholic Development Fund (CDF) is a charitable Trust that is administered by the Catholic Diccese.
It provides a facility for investors to deposit funds, and a loan facility for Catholic objectives. The
investment in the CDF has been reflected in the financial statements on an equity accounting basis, on
the basis that the Diocese has the capacity to affect, but not unilaterally control, the operating activities of
the fund.

The Roman Catholic Bishop of the Diocese of Christchurch provides a guarantee in respect of depositors
funds placed with the Catholic Development Fund. The likelihcod of this guarantee being called is
considered to be remote.

Catholic Development Fund 20106 2009
000 ‘D00

(37 March) (31 March)

Surplus 820 67
Distribution to Diccese 400 172
Capital Injection from the Diocese 0 2,800
Unrealised gains/{losses) in fair value 1,630 832

of Available for Sale Financial Assets

Diccese Investment in CDF: (30 June} {30 June)
Opening Carrying Amount 3,403 0
Closing Carrying Amount 5,353 3,402

Related Party Transactions

The Catholic Diocese of Christchurch invests funds in the Catholic Development Fund. The Diocese
provides assistance io the Fund in managing its day to day operations. In October 2002 the
Management and Finance Board of the Diocese resolved to stop charging the Fund for these services.
An annual distribution was received from the Fund. Interest on deposits is received from and inferest on
joans has been paid to the Fund. No debts were forgiven or written off during the period.

During the year, The Catholic Diocese purchased the professional services of Mackay, Bailey, Butchard
Ltd. Mr Geoff Bailey, a Partner of Mackay, Bailey, Butchard, is a board member of the Diocesean Board
of Management and Finance. The Diocese purchased $403 worth of professional services during the
2009/2010 financial year.
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21.

22.

23.

Contingent Liabilities

A contingent liability exists in respect of suspensory loans, which become repayable to the extent of any
outstanding balance on a loan if a school closes before the loan is forgiven. The suspensory loans
recorded as a non current fiabiiity in the Statement of Financial Position as at 20 June 2010 were
$3.123.077 (2009: $3, 523,784). The likeithood of any schools closing is considered remote.

Commitmentis
As at 30 June 2010 there are commitments for the following:

2010 2009
GO0 000
Capital Commitments
Scheol Improvementis 2,983 188
Property Under Development 0 53
Total Capital Commitments 2,883 222
Lease Commitments
Within one year 36 9
Two to five years 11 &
Total Lease Commitments 47 14

The Diocese has entered into a long term lease arrangement for certain school land. The lease has a
term of 21 years from 1 March 1990 with the right of renewal.

Events Subseqguent to Balance Date

On 4 September 2010 a magnitude 7 1 earthquake struck Christchurch and Canterbury. The Cathedral
of the Blessed Sacrament and a number of Diocesan schools were significantly damaged. Itis expected
that insurance proceeds will cover the costs of rebuilding or repair.
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independent Auditor's Report
To the Roman Catholic Bishop of Christchurch

Report on the Financial Statements

We have audited the financial statements of the Catholic Diocese of Christchurch (“the Diocese”) on pages 4 to 26,
which comprise the statement of financial position of the Diocese as at 30 June 2010 and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

This report is made solely to the Bishop as a corporation sole, in accordance with the Roman Catholic Bishop's
Empowering Act 1297 and other relevant legislation by which the Bishop is governed. Our audii has been
undertaken so that we might state fo the Bishop those matters we are reguired to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the Bishop as a corporation sole, for our audit work, for this report, or for the opinions we
have formed.

Diocesan Management and Finance Board's Responsibility for the Financial Statements

The Diocesan Management and Finance Board are responsible for the preparation and fair presentation of the
financial statements, in accordance with generally accepted accounting practice in New Zealand and for such
internai control as the Diocesan Management and Finance Board determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibitity

Our responsibility is o express an opinion on the financial statements based on our audil. We conducted our audit
in accordance with International Standards on Auditing {New Zealand). These auditing standards require that we
comply with relevant ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected, depend on our judgement, inciuding the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. I making those risk
assessments, we have considered the internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audif procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates, as wel!
as evaluating the overall presentation of the financial statements.

We believe we have obtained sufficient and appropriate audit evidence to provide a basis for our audit opinion.
Cther than in our capacity as auditor we have no relationship with, or interest in the Dioccese

Partners and employees of our firm may deal with the Diocese on normal terms within the ordinary course of
trading activities of the business of the Diocese.

Opinion
In our opinton, the financial statements on pages 4 to 26:

#  comply with generally accepted accounting practice in New Zealand; and

»  present fairly, in all material respects, the financial position of the Diocese as at 30 June 2010 and the
financial performance and cash flows for the year then ended.

- N
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27 October 2010
Christchurch



